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Basic Life Insurance & Long Term Disability Executive Summary

Most Recent Five Plan Years: July 01, 2015 to September 30, 2019

This is the initial report for the 2019-20 plan year, providing information for the most recent 5-year plan period, beginning July 1, 2015 and ending
September 30, 2019.

Basic Life

Because this is the first report for the plan year, there’s not much to report on an incidence basis for Basic Life. Incidence (page 4) is reported on an incurred
rather than paid basis. We paid 7 employee claims incurred during the first quarter, along with 25 retiree claims. For the recently completed 2018-19 plan
year, the overall Basic Life incidence was down, 7.7 claim per 1,000 insureds compared to a most recent for five-year average of 8.5. Incidence for both
employees and retirees contributed to those results with active employees at 1.7 claims and retirees at 17.2 claims per 1,000 compared to five-year averages
of 1.74 and 19.6, respectively.

As with incidence, the Basic Life loss ratio for active employees (page 5) for the most recent quarter was 16%. For the 2018-19 plan year, the loss ratio for
active employees was 28%, an increase from the prior year which was 23%. Retirees resulted in a 253% loss ratio for the most recent quarter, compared to a
315% loss ratio for the 2018-19 plan year. Overall, the most recent combined Basic Life loss ratio was 87%, compared to most recent 2018-19 plan year loss
ratio of 93%.

Long Term Disability

With only one quarter of information, there is little credibility to LTD claim experience for the current plan year. We approved 3 claims incurred during the
quarter. LTD claim incidence (page 7) for the 2018-19 plan year was exceptional with only 18 claims during the entire plan year, an incidence of 0.7 claims
per 100, well below the five-year average of 1.26. It’s worth noting that PEBPs incidence levels were much better than our overall public sector LTD block
for plans with a 180-day Benefit Waiting Period.

LTD loss ratios (page 8) are reported on a cash basis, without regard for incurred date. As you would expect given the exceptional incidence results, the loss
ratio for the 2018-19 plan year was very good at 42%. This trended higher than the 31% loss ratio in the 2017-2018 plan year. The first quarter loss ratio of
87% for the 2019-20 plan year has trended much higher.

Board Meeting Date: January 23, 2020

TheStandard

Page: 3




Basic Life Insurance Claims by Plan Year and Participant Type

Most Recent Five Plan Years: July 01, 2015 to September 30, 2019

oug b oug oug 8 oug ‘ oug |
Participant Type Count | Inc./1000 [ Count | Inc./1000 [ Count | Inc./1000 [ Count | Inc./1000 [ Count | Inc./1000
Actives 41 1.7 51 2.0 41 1.6 46 1.7 7 0.3
Retirees 271 18.4 321 21.6 294 19.4 270 17.2 25 1.6
Totals 312 8.4 372 9.5 335 8.4 316 7.7 32 0.7

Basic Life Insurance Claims by Diagnostic Category
Public Admin benchmark is from SIC book of business for most recent 5 calendar years

Top Five Diagnostic Categories by Incidence Top Five Diagnostic Categories by Liability
40.0% 40.0%
35.0% - 35.0%
30.0% - 30.0%
25.0% - 25.0%
20.0% - 20.0%
15.0% - 15.0%
10.0% - 10.0%
5.0% - 5.0%
Heart/ . ’
X Cancer Resp Mental Accident . Cancer Resp Mental Accident
Circ Circ
H Nevada PEBP 35.6% 23.3% 14.1% 7.2% 4.5% M Nevada PEBP 34.9% 24.2% 13.4% 6.7% 5.8%
B Public Admin | 31.6% 25.4% 11.0% 6.1% 4.5% ® Public Admin | 29.1% 303% 8.1% 3.4% 7.5%
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Basic Life Insurance Earned Premiums & Liability by Participant Type

Most Recent Five Plan Years: July 01, 2015 to September 30, 2019

Active Participants Retired Participants
$5,000,000 $5,000,000
$4,500,000 $4,500,000
$4,000,000 - $4,000,000
$3,500,000 - $3,500,000
$3,000,000 - $3,000,000
$2,500,000 - $2,500,000
$2,000,000 - $2,000,000
$1,500,000 - $1,500,000
$1,000,000 - $1,000,000 -
$500,000 $500,000
$0 - $0 -
2015-16 2016-17 2017-18 2018-19 2019 -20 2015-16 2016-17 2017-18 2018-19 2019-20
M Earned Premium| $4,245,693 | $4,360,152 | $4,427,366 | $4,297,629 | $1,082,406 B Earned Premium| $1,268,470 $1,282,457 $1,306,604 $1,267,917 $321,015
m Claim Liability $877,477 $1,217,375 $1,031,986 $1,184,218 $172,970 ® Claim Liability $3,674,745 $3,779,175 $3,485,155 $3,989,557 $813,573
Loss Ratio 0.21 0.28 0.23 0.28 0.16 Loss Ratio 2.90 2.95 2.67 3.15 2.53
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Basic Life Retiree Insurance Earned Premiums & Liability by Participant Type

Most Recent Five Plan Years: July 01, 2015 to September 30, 2019

State Retired Participants Non-State Retired Participants
$3,500,000 $3,500,000
$3,000,000 $3,000,000
$2,500,000 $2,500,000
$2,000,000 $2,000,000
$1,500,000 $1,500,000

$1,000,000 $1,000,000
$500,000 - $500,000
SO S0 -
2015-16 2016 - 17 2017-18 2018-19 2019 - 20 2015-16 2016-17 2017-18 2018-19 2019 - 20
M Earned Premium | $839,732 $868,775 $907,326 $900,218 $230,827 M Earned Premium $428,738 $413,682 $399,278 $367,699 $90,188
m Claim Liability $2,553,682 $3,145,175 $2,761,244 $2,774,315 $638,749 m Claim Liability $1,121,063 $634,000 $723,911 $1,215,242 $174,824
Loss Ratio 3.04 3.62 3.04 3.08 2.77 Loss Ratio 2.61 1.53 1.81 3.30 1.94
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Long Term Disability Claims by Plan Year

Most Recent Five Plan Years: July 01, 2015 to September 30, 2019

oug 6 oug Oug 8 oug ) oug |
Count Inc./ 1000 Count Inc./ 1000 Count Inc./ 1000 Count Inc./ 1000 Count Inc./ 1000
LTD Claims 28 1.1 36 1.4 29 1.1 18 0.7 3 0.1

Long Term Disability Claims by Diagnostic Category

Public Admin benchmark is from SIC book of business for most recent 5 calendar years

Top Five Diagnostic Categories by Incidence Top Five Diagnostic Categories by Liability

25.0% 25.0%
20.0% 20.0%
15.0% - 15.0%
10.0% - 10.0%
5.0% - 5.0%
0.0% - 0.0%

Bone/ Bone/

He.art/ Cancer Back Nervous Joint/ He.art/ Nervous Back Cancer Joint/

Circ Circ

Muscle Muscle

H Nevada PEBP 17.9% 16.6% 14.4% 12.3% 11.2% W Nevada PEBP 17.0% 16.0% 14.0% 14.0% 8.4%

® Public Admin | 11.2% 11.6% 17.3% 7.4% 19.8% ® Public Admin | 13.4% 10.2% 17.0% 7.3% 15.0%
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Long Term Disability Earned Premiums & Liability

Most Recent Five Plan Years: July 01, 2015 to September 30, 2019
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2015-16
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2018 -19

2019-20

HEarned Premium

$4,524,270

$4,646,721

$4,718,351

$4,559,226

$1,403,421

m Claim Liability

$863,764

$3,069,265

$1,471,642

$1,913,283

$1,224,040

Loss Ratio

0.19

0.66

0.31

0.42

0.87
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Claim Appeals

Quarterly Update for Plan Year to Date July 01, 2019 to September 30, 2019

Decision Decision

In Process Upheld Overturned

Claim Appeals

Life Insurance Claims

Long-Term Disability Claims

Short-Term Disability Claims
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